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Market Commentary: Credit Summary:

The SGD SORA curve traded higher yesterday,
with short tenors trading 1-2bps higher, belly
tenors trading 2-4bps higher and 10Y trading
4bps higher.

Flows in SGD corporates were heavy, with
flows in HSBC 4.75% '34s, UBS 5.75%-PERP,
BNP 4.75% '34s, BACR 7.3%-PERP, VRTVEN
3.3% '28s, STANLN 5.375%-PERP, MLTSP
3.725%-PERP.

The offshore holdings of local government
financing vehicles’ (“LGFV”) debt at Chinese
financial institutions in Hong Kong are facing
greater scrutiny by China’s banking regulator.
Officials were particularly interested in their
exposure to bonds with tenors of less than one
year. These Hong Kong units are the biggest
buyers of LGFV bonds.

Yesterday, Bloomberg Asia USD Investment
Grade spreads tightened by 3bps to 90bps,
while the Asia USD High Yield spreads
tightened by 11lbps to 564bps. (Bloomberg,
OCBC)

Frasers Logistics & Commercial Trust ("FLCT"):
FLCT is acquiring 89.9% interest in 4 property
holding companies which hold 3 freehold and 1
leasehold logistics properties in Germany for
EUR129.5mn (~SGD188.9mn). The transaction with
subsidiaries of Frasers Property Ltd (“FPL”) who is
the sponsor of FLCT is expected to complete in end-
March 2024.

Frasers Property Ltd ("FPL"): The transaction with
FLCT represents a small part of FPL's NAV
(SGD61.6mn out of SGD9.9bn) and net profit
(SGD19.8mn out of SGD400.8mn).
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Key Market Movements

1W chg 1Mchg

15-Mar (bps) (bps) 15-Mar 1W chg 1M chg
iTraxx Asiax IG 100 0 -2 Brent Crude Spot ($/bbl)  85.2 3.8% 2.8%
Gold Spot ($/0z) 2,162 -0.8% 7.9%
iTraxx Japan 47 -2 -9 CRB Commodity Index 283 1.4% 4.3%
iTraxx Australia 59 3 7 Zi‘;cmmdity Index- o7 26w 3.2%
CDXNAIG 49 0 -3 VIX 14.4 -0.3% 2.8%
CDX NA HY 107 0 0 US10Y Yield 4.28% 21bp  S5bp
iTraxx Eur Main 52 0 -4
iTraxx Eur XO 299 5 -15 AUD/USD 0.656 -1.0% 0.6%
iTraxx Eur Snr Fin 60 -1 -8 EUR/USD 1.088 -0.6% 1.0%
iTraxx Eur Sub Fin 107 -3 -19 USD/SGD 1.338 -0.5% 0.6%
AUD/SGD 0.878 0.5% 0.0%
;’3\? Swap Spread 38 1 2 ASX200 7,618  -2.9% 0.2%
l;g? Swap Spread 75 1 3 DJA 38906 0.3% 0.3%
SPX 5,150 -0.1% 2.4%
China 5Y CDS 68 2 3 MSCI Asiax 662 1.4% 5.1%
Malaysia 5Y CDS 38 -2 -5 HSI 16,745 2.4% 5.0%
Indonesia 5Y CDS 68 -1 -4 STI 3,174 0.9% -0.1%
Thailand 5Y CDS 40 -3 -5 KLCI 1,538 -0.1% 0.6%
Australia 5Y CDS 15 0 0 JCI 7,381 0.7% 1.1%
EU Stoxx 50 4,993 0.4% 5.3%

Source: Bloomberg
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Credit Headlines:
Frasers Logistics & Commercial Trust (“FLCT”)

Acquisition of logistic properties in Germany for EUR129.5mn: FLCT is acquiring 89.9% interest in 4 property
holding companies which hold 3 freehold and 1 leasehold logistics properties in Germany for EUR129.5mn
(~SGD188.9mn).

Purchase at small discount from sponsor: The purchase price is lower than independent valuations of
EUR130.9mn (~SGD190.9mn) and EUR136.7mn (~SGD199.4mn) by 1.1% and 5.3% respectively. The
transaction with subsidiaries of Frasers Property Ltd (“FPL”) who is the sponsor of FLCT is expected to
complete in end-March 2024. The properties are Egelsbach Property (purchase price: EUR44.6mn), Hamburg
Property (EUR59.2mn), Saarwellingen Property (EUR7.3mn), Uberherrn Property (EUR18.4mn).

Acquisition that is DPU and NAV accretive: The acquisition is expected to be DPU and NAV accretive.
However, exact numbers are not disclosed.

Statistics of the new portfolio: According to FLCT, these assets are stabilized and income producing, though
the exact amount of income is not disclosed. The total lettable area is 72,422 sqm with an occupancy rate of
100% and 6.1 years WALE. These properties are either certified BREEAM “Very Good” or undergoing BREEAM
certification. Key tenants in the portfolio include multinational corporations such as s Schenker AG, DACHSER
GmbH & Co. KG and Hermes Germany GmbH, Posagenda GmbH and TB International GmbH as well as third-
party logistics providers such as e-commerce fulfilment services.

Increased weight towards industrial & logistics in Germany: This will increase FLCT's portfolio occupancy to
95.9% (previous: 95.8%) and increase the proportion of logistics & industrial assets in the portfolio to 71.1%
(previous: 70.3%) while proportion of Germany assets in the portfolio will increase to 25.5% (previous: 23.4%).
Aggregate leverage to increase somewhat: FLCT intends to fund this through external debt financing, with
pro forma aggregate leverage rising to 32.5% (prior: 30.7%). (Company, OCBC)

Frasers Property Ltd (“FPL”)

Divestment is small relative to profits and equity: The transaction represents a small part of FPL's NAV
(SGD61.6mn out of SGD9.9bn) and net profit (SGD19.8mn out of SGD400.8mn).

Divestment to recycle capital: FPL stated that the rationale is to recycle capital. We note that this divestment
has followed the sale of 24.5% effective stake NEX to Frasers Centrepoint Trust (“FCT”) for SGD523.1mn (more
details in our published reported OCBC Credit Research — FCT Credit Update 230224). Other assets that FPL
may sell include Capri by Fraser (more details in OCBC Asian Credit Daily — 25 Jan 2024). We think that the
capital will be used towards the redemption of SGD600mn FPLSP 4.98% PERP (more details in OCBC Asian
Credit Daily — 11 Mar 2024). (Company, OCBC)
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New Issues:
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Date Issuer Description | Currency (Sr:‘zﬁ) Tenor Final Pricing Initial Pricing
Singapore
14 Mar Airlines Ltd Fixed usD 500 10Y T+110bps T+150bps
(SIASP)
Mandates:
e  There are no Asiadollar mandates today.
04
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This publication is solely for information purposes only and may not be published, circulated, reproduced, or distributed in whole or in part to any other person
without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the
securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not
necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources
believed to be reliable and we have taken all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time
of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently
verifying its contents. The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to, and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability
whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion
or estimate. This publication may cover a wide range of topics ad is not intended to be a comprehensive study or to provide any recommendation or advice on
personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations.
Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial
situation, or particular needs before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors
and/or employees (collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC
Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. This report is intended for your sole use and
information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any
part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without
limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule,
regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant
Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation
(600/2014) (“MiFIR”) (together referred to as “MiFID 11”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable
or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as
implemented in any jurisdiction).
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